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Bis Honour foury Cockshutt, 


‘Eteoutensant-Goevernor of the Provineo of Mmtarice 


Mey It please Your Honour 
Amongst the undertakings of the Hydro-Vlectria. 


Power Commiseion of Ontarie (hereinefter referred to as “tae — 


Oenmiteion”™} to whioh inguiry and investigation was directed 


in pureucnoe of the instructions conteined im Your Honeur's 


Qommission to as, was thet xnown se the Ottawa System. In 


rospectfully submitting the following report upen the syaten | 


we transmit therewith reports made to us by our Consulting 


‘Engineer, Mrs Gate ape Mncis and our Acgeountants, Mesars. 
‘Price, Vateorhouse & Company. 


the ep prepared by ir. Freneis and snnartes a8 a preface 
to tate ‘report indicates the lecation of ‘the Ottawa ss eigen 


ha Ate. position in relation to other oystens of the ‘Commission. 


The eyetee comprises the city of Ottawa and part of the Oounty 


of Cor seten. | Rural lines oxtend to Beilt 6 _Samers and uerivale 


oe the south ond west of the ohty and are served cig the 


auntie tpal distributing he of the y ettye 


Phe system had ite ineeption on duly Sist, 1907, whea 


the Commission Gontrasted with the City of Ottaws to supply 


the power required for its municipsl operations. % the same 


day, the Gommiesion signed a contract with the Ottawa & Hull 
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Power & Manufacturing Company, which owns two ge mwrating plants 
on the Uaebee cide of the Ottowa Siver at Cheudtere Falis, to 
purehase sufficient electric power to meet the re ulrements of 
the olty. Under this contract the company agreed to sell te 
the Commission 1,500 electrical horse-power at the flat rate — 
of $15.00 por horse-power per yoar, and to supply additional — 
power at the same rate up to 1,000 hereo-power, making a maximum 
of 2,800 horse~power. The period of the contract was ten yours 
end in it the oompeny agreed to deliver the power to the yn at the 
eity limits at Chaudiers Bridge. 

the power requirements of the city increased very rapidly 
and woon exceeded the maximum amount available under the son- 
y Panly’on Deoomber 6th, 1910, amending 
agreements were onterea Lute, inereasing the maximum horse-power 


availeble to 4,000 horse-power at the same rate of $16.00 per 
noree=pewiy" ed years. 

che ona of he ot ty cont inued. to ineroase Rapidly. in 
191s about 5,100 nena vere: wee being purchased, and vy the 
end of isis the demand again’ oxoceded the” total anount ine lud ed 
in the contracts, pr dobbiur téviie Neos be’ provision for power. 

an sgreenent between the Comat 96 ion and. the oompany was 
mate ie December sth, 1915, superseaing ali previous agreements 
vot woon the two partios and D yllad dette for the delivery of tron 
5,000 ovse-powor te 20,000 horse-power at rates Panging from 
914,00 per horse-power, for the ainiaua reyuirements to 911.00 


por horse-power vhon the Load on the system should — 


8) | CO ae 
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peach 18,000 horse~power. his agreement which was to remain 
in force for s pe riod ef thirteen years provided, at tne 
option ef the Commission, for its renewal for one or two further 
terms of ton years, notice’ te be given to thse company by the 
Beumibeion of ite intention to renew the agreement at least two 
years te fore the expiration of the term of years then in foros 
Where is a clause Im this contract prohibiting the 
‘pompa ny from supplying power to any municips lity, person, fim 
or corporction while such municipality, person, firs or sorpor- 
abion 1s supplied by the Commission; aud at the same time the 
Goumis sion ig restricted to purchasing power entirely from the 
company ‘for ube ia Sttowa or within @ vadius of five miles of 
the ‘company's poy | 
"the ‘Oréer-in-Coune fl evvhal this wcetmnte ts dated 
Moroh 4th, 1914, ond is as foliews: — 
 *Upon the recommendation of the Ey@ro-Uleetric 
_ Fewer Commission of Oatario, the Committee of | 
“Geanell advise thet the aeoompanying contract — 
eutered into between the Ottawa & Hull Power 
& won ufaotu ring Company and the wai é Comuise~ 
_, fen, bearing date the eighth dey of bane weer» 
1913, ‘fer the supply of from 6,000 to 18,000 
 ~‘horse-power of electrical power at or near the 


Gorporation of the City of nt ‘be yishitisan 
by Your Honour". 


Qn Pebruary 2nd, LYLA. an agreement betwoen the Commis sion 
and the eit. 


, Won omhared inte £4 gontern fe She texted peree- 
mont made during the preceding December with the Ovtawa 6 
Hull Rower & Renafacturing Companys _ @hie agreome nt wit h 

the oclty, which supersedes ell previous agreements, provides 
for the purchase of power at rates equivalent te those pela by 


the Commission to the sompeny, together with operating costs, 
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intorest on thé eapital investment made by the Commission, 
and payments to the reserve accounts. It ts to romain in 
goree for 4 period of ten years from the date of the iret 
delivery of power under it, and may be ‘eontinued, at the 
option ef the city, fer one or two further eonseouti ve torms 
of ten years each, ecillsi Auth 
“Phe “demand on the system continued to increase stead tly, 
neooubitating orders for add it towel Nook of power from tine 
to time. he load auring Sotober, 1921, 9,096 horse-power, 
is an imerease of about 1,500 horse-power over that in 1920. 
fhis wee in excess of the amount officially ordered from the 
power company, and steps wore at once taken to provide for 


further inoreases. the peak demand was 11,394 horse- 


powr, and the 1 “491993 wae over 12,000 horse-power. 

 Genpecnent to applications for electricity made to the 
Gommiéeien, an agreement was entered inte with the township 
ef Mepoan on Augnet 25th, 1921, under provisions of the Power 
Commission Act, “te provide for the supply of slectricsl 
energy or power to individual users". An Order-in-Couneil 
dated September 20th, 1921, author ized this contract, and alse 
agthorized the Commission to construct twelve miles of trans- 
mission lies to serve rural districts. m 

this was followa vy Order-in-Cousetl under dates of 

Movember 29th, 1921, ani Juno 25rd, 1922, granting the 
authority to further construct 6.61 miles and 6.50 miles 


of transmies ton Lines, Srentererrees 
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The construction of rural lines on the systom was ) 
“‘gommeneed in Séptomber, 1921. ‘The first ‘twelve miles wore 
““gompletea in February, 1922, and certain consumers in Nepean 
were then served with eleotriesl energy. Six additions 
“miles of rural lines were compléted during October, 1922, 
R22 the sure] Lines serving » total of Siguty-five rural” 
““seneute re et that date. Sines then application for el eo- 
triaity has been made by twenty-five other addi tional 
customers, and it is stated that the lines to supply these 
_ SPO now under constructions WRN | a al | 
the rural lines are. being. served. with power from the 
, ‘tien municipal aistributing systems : ee power supplied 
18, being mrteres vy the oity which is reimbursed at « rate 
_ which ine Indes ¢ 
< bOS8O8. ab 2B. agree, flat rate of 971.00 por horse-power, 


f operation, transformation and Line 


_ Sbus, showing operating and transfer oosts Of 96400 ‘por 
_ borse-power in addition te the wholesale coset of power to 
the city, which is now 9135.00 wr horse-powere On dune 
29th, 1922, the Commisston authorized payments to the city 
for all power supplied to the ‘purnl lines of the system ot 
“the above rate of $22.00 per horse-power., = 
 "“@he power supply to the Comaigeton te meaourea by 
“the company’s meters and cheoked by the Commission's meters 
“Gustallead in the power house of Plant No.2, ma it te then 
gpanemitted to the distributing station of the otty through 
 Gnderground cables at 11,000 volte. ‘The Ottawa & full 
Power & Manafacturing Company @1s0 sells large blocks of 
‘ower to the Ottawa, Light, Heat & Power Company, to 
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the Lull Sleetric Compony, ond to a large mumber of impertant 
industries located in the district of the oitys — 
She Ottawa & Bull Power & 


ligangacturing Company is oaid 
$o be contemplating the development of 30,000 or 40,4000 

ge-powr in 1926 or 1974 at Bryson, (uebec, on the Stt awa 
River at Calumet island. | 


“there are numerous ‘walereiesss. ewer sites in the Proviness 
of Ontario and cuebec within snort Seament ensen distance of 
gg ottawa and Rideau syatens. these ais on, a List of whieh 
ts given ia our Consulting bag ineer* e report, and the most 


distant of whion is about ¥ miles from the of ty of nichaengpe 


sag rogate over ob On oree-power, and are all poss ible 
source of power surly. , Thore in alae o large number of 
emelier powers ta the district whien are not included om the 


tedie. 


. Shere are several hydro-electric developments of megnitude 
in the distriet of the Sttiawe System besides the plante of 
the Ottawa & Hull Fowor & Manufacturing Company. Most of 
these are used to supply oleotriasl energy to the various 


apteeter see mer pers them, but the plants of the Ottawa 


bight, Heat a Power company and vid ah mals -” anode Dheiienagned 


wy 


are for public utility use. ; 
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| ‘me ‘ein competitor « of the hyaro-riestrie Power ‘Gomis sion 


ia the ai striet inoluded as ‘the “Ottawa Syotem i. ‘the dttawe 
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Light, Heat & #ewer Company, which owns three hydro-electric. 


plents om the Ottawa Hiver and one auxiliary steam plant, — 


and distributes power im the City of Ottawa and vicinity in 


eompetition.with the Corporation of the City of Ottawa. The 
guburbdan area served by the company incinudes Eastview, Briteania, 
part of Nepean fowmehip, Gloucester Township ond Yestbore, seme 
power is alee distributed te Buli and a block of power is sold 


to the municipslity of Gatineau Point and to the Ottawa Fleetris 


Railwy Company. 
the Hull | “leetric Sompa ay of ull, uedes, alee eranenten 


& surplus ‘supply of oleotricity in aadt tien to ‘the requireaents 


‘of ite traction ability oye rating ve tween ottawa, mul and 


Aylmer, and it oGl( pipers sal energy to various classes of 
consumers in the distriot of wad ana ayimer. 


"the two present generating ‘stations f the Bull ALestric 


Gompaty are loca tea on the cuebes side of the thaws River at 


Deschenes Rapids. 


fhe Kull Blectric Gempany is said to be now seriously 
eonsidoring the early development of the site owned by the 


company et Paugan Falls on the Gatineau River about thirty 


miles from Ottawa for am ultimate capacity of 125,000 hoxwse~ — 


Up to Ootober 15th, 1922, the Commission bad constructed 
a total of eighteen miles of low voltage transmiseion lines 
forming o 4,160-volt nctwork, supplying the rural districts in 
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there are no high voltage transmission lines in the system 


that are owned by the Commies ion. the City of Ottawa obts ine 


its power supply at 11,000 volts delivered through the high 
Teitage transmission Lines of She Ottawa & Hull Poser & Yamfae- 
turing Company to the Ottews City limits, at chaudiere Bridge, 

whence it te taken to the Ottawa substation at the some voltage i 
by moans of underground cables which form part of sie. ah ans 


“gleetrical distributing system. 


She Commission does not own any transforming substations 
on the system. ‘The City of Ot taws steps dew ite power for 


‘mandetpal distri gadtes moans of ite own transforming equipment, 


‘and al#o steps down the power for the transmission to the rural 
Aistertot for which tt receives remuneration at the rate of about 
$8.00 per horse-power in addition to the “_ therefor bill ed 


“*o the oity for power supply. 


Wath the exeeption of the rural lines already mon tioned, 
the ‘Commis sion doen not distribute retail power to consumers 


The Commission acts as 4 wheleesle distributer 


‘on the system. 
only, ond in the City of Ottawa the eleetricity is distributed 


by @ loeal Commissions 


. ., At at) power reyuired for the 9ttawa System ia purchased 
from and delivered to a rose iving station of the lecal Hydro- 


Bleetri¢ Commission of the City of Ottawa by the Ottawa and 
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Bull Power & Monufacturing Company, the Commission's inves t~ 
ment in this system is very Small, | 

the following table shows the Investment ines 1918 te 
i922, ineiusives 


ae 
@ 
1915 1916 1917 1912 “api 1920 1921 1922 


storing Nyutyweny ‘gase 9432 one $991 data — $1,009 31,009 
Rare d MA ROR cece seaudanianpalnind iia aoe $2,083 


? ge September B0th,, oh on 
“Yn aecerdance with the recommendations of the Commi ss ton 


and pursuant to section 4 of the Rural fydvo-Yiestrie Dietrib- 


] 
) 


ution Act, 1921, Ovdews-in-Chuncil under the @ates and ia the 
smonnts set forth below, wore pussed providing that 60% of the 


gost of constructing the primary rural lines in Wepean Township 


should ve borne ‘by the Provines of Ontarie ae follewe: | 


o- ed oth i rocoto bell Estimated Cost of 


np ST” 12.60 Si (ws H1G,146.00 87, 575.00 
Rove. A9,19e2 Ge61 “7. 1,176.88 alisesee 


Jone Los uate 6.50 a 8781S ) | 
eee OR. SRE ON TF $15,290.00 _ 


cosine’ tall. 5 UNAS 


Hel? te: the amount of 990,000.00 would 


be required for the construction ef rural Lines in Bepean Town- 


ship during the years 1922 and 1925. 
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At Sateter alat, 192i, hee total depresiable expital — 
was the whole of the capital investment, name Ly about 96,000, 
while no reserve for renewals bad been established at thet 
dates at Gepheutes S0th, 1922, the depreeisble capital was 
about $33,000, amd if the propesed extensions be carried ont wili 
be about 996,000 at Oeteober nina 1923. 


the sinking fand paymenata by the City of Ottawa together 
with euseuesn agcumlated thereon te Soteber Sliet, 1921, 
amounted to 908.62, which ie applicable sd the investment 
ia the netering equipment of She Gemeiea ion in the Ottawa 
ana Bull vower & Wanufactur ing Company’ S generating plant. 
"he Hieek rufa} 


expenditures were made in 1921, 


| 60 that if the usual course of the Commission be follewed the 
eollestion of sinking fund ohargeable against these rurai linss 


| im the gears 1926 and 1927, or five years 


ate of first operation. 


ing extract from the 


me viow expressed in the felieyw' 
socompanying report of our Gonsulting Gaginecr is pertinent 
and is ap proved by use 


"Up to the end of 1921 uo reserve for cont Inge ncles 

had been catablished. , 

: Raving in mind the contemplated extended sons- 
evwotion ef rural lines and the heevy los#es which 
ogee be oocasioned to them through catastrophe, it is 
elt that a suitable rate per horse-power consumed should 


{i} 
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be charged to rural customers or some other means 
found se that a sufficient fund might be aroilable 
fo be drawn om im chao of emergencies. vhen a 
fund of about $5,000 will heve been built up, the 
 #ebes ean be readjusted te sult the sonditions 
eons after several further years of experience’. 


fhe oum of $19,405.21 was due by the Gity of Ottawa as 
et Soteber Sist, 1921, for 


ante. reseiveble but was paie 
ving wees aren to December ost | “1981. 


The follvwing is an operating account for the four years 
ending October Slet, i971, showing total revenue, cost of power 


purchased, operat ys y and fixed sharges (cents mitted): 


ety i ‘ 
4 ae 


Prom the Gity of Ottawa $82,276 986 


Cost of operating, includ 
ing portion of adminis- 
GPative EOE nee es in 


Power purchased from the 

Ottawa & Hull Power & 

Manufacturing Cos, bta $81, 61h $66,216 894,700. $105,329 
Operating Expenses 627 672 854 699 
Interest on nays tee 


invested | eee BO. os ono 
pirate for sinking 
wand 


etal costs go2,276 $6,048 995,622, #104,007 


purchased oy 4 llea 6829 6158 6764 7664 
Ceet ner ROreerpOwRh, 9. 465 pew & bere at eo wigs 
‘billed Sl4c1h 6914.20 0 814.14 8969.13. 69 
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row the above, 1¢ will be noted that the City of Ottews 
has been gharged with the total cost of Bll power supplied te 
it excepting provision for renewale awl contingencies ag prev- 
fously somuented upon. 

She following table fudigates the onnual cost figures 
ae percentages of the total gest of power per anaum: 


‘Piseal years ending Sotover 31, 
wA2R8 3929 3920 292) 


Power Purchased 99020 99627 99,05 99428 
Qverhead & General Expenses 0.76 0.66 0.39 Go 66 
Interest 0.06 0006 0206 0.08 
Sinking Pund — nae 8601, | 8.0L 0601 — 6.02 


100.008 100.008 wines 200.008 , 


A _sonpartson e Cy Pye norse-pover pure neaed by the 
Conaisston and the gost to the ee ty of otha ae biiled by the 
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14200 14.14 
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the rere lines in Bepean ovnehip wore placed in operation 
in vebruary 1922, and as the ageounts for the year ond tng 
dete ber Bist, 1922, ane not yet available, they hewe not veen 
ineluded in this reer te 

It s Peeled Rowe TOR, that power requiees for hens raped 
tines is yurchased from tne eity of Ottawa at $21.00 per horse~- 


power or approximately $400 per horse-power more than as paid 
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for power supplied to 1¢; this difference is represented by 
the estimated cost of 94.00 for transformation, $3.00 for a 
proportionate part of the. use id the distribution system and 
$1.00 for transmisaion at 10,000. volts. | 

, in addition to the cost of power of $21.00 per horge- 
power, the ow tomers on the rural lines poy the operating and 
na tat eninge expamees of the lines, imterest on sapi tal inves ted 
therein, provision for renewals end sinking fund on a. twenty- 
yoar basis 


me me totes population of the area tributary toe the system 
aa the ena ef 19°] wae approximately 146 ,000 of which about 
110,000 wore in the Gs 4 


of the leeal Hydro-tlestric Commies ton numbered 11,552. The 


e Keto we and @f these the customers 


mall number of users of power supplied by the Commission in 
relation to population iv due to the competition of the Ottawa 
Electric company, which selle power in the Gity of Ottawa and 
ie the sole distributer in Saetview end in the district between 
Sritannie ond Ottawa. The Company, we understand, serves a 
greater aumbe x of customers than does the Ottawa Aydro-Zleetrie 
Cogass 60h Wis , ae, use of eleotricity per Ordinary customer is 
suenben in this district than in many others, ond there is «a 


al growth in load whieh indiestes thet the demands are 


growing. 
Yablo Ho. 1 foliowing shows the growth of population and 

the number of customers of the local Commission in the City _ 

of Ottawa from 1913 to 1921, Imelusive, and Table Jo.2, the 
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market statistics for the year ¢niiag Setober Slet, Lezis 


te tal Hanber. 


TOO iy coos pled ye ge Ceneuners cin, eninecintedl 


1915 Wile Gk TL. div eudummcmide usu ene 
1914 ek. ak neat MEA oles Aopen si ' 100,180 
L915 oo i. eee “40a, 786 
1916 yg wd ee eo es “$90,163 
1947 Se ee ee eee 100, 500 
1918 Cr ee ee 100,861 
1919 ic de AEE he wine ahs | 107,782 
1921 a ae re ee ae 708 


Pepulat hea ee ‘See 
Sumber of Shae. pnp: 5S | 
Percentage of Consumers 

to Population _ i 
Horse-power billed in a980 7,684 
Billed horse-power per 

conus umer 0 66 
Billed horse-pewr per | 

@epita "006 


“tne number of consumers served by the Commisston in the 
rural districts of the Ottawa gystem on October Blet, 1922, 
eversged 47 per mile of transmission line. 


The Ottawa Kydro-Sleotrie Seommission «nd the Ottawa Rlestric 
Company being rivol vendors of power within the limits of the 
Ottawa System, it is et natural that a certein amount of rivalry 
between the two should develop. Cempleinte by the cempany of 
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injustice to it in the operations of the Commiss ion were voloed 
before us by representatives of the Company and replied to “by 
representatives of the Commi ss ton. “The main oomplaints may be 
brieriy sinme rized as follows: wadcaemancn ain | 


(1) Because the local Bydro-Slectric Commies ion 
oo» .@applies «11 munigipal re,ulrements such as 
ony, haat. and. park lighting at high rates, a 
.... dew rate can de given to housel Oldera, be ing 
sm Remefit to the patrons of the Zydro. who 
are very auch in the minority, and a grave 
injustioe to all other oitisens very muoh 
in the majority, who do not use Eydre service, 
end many of whom do not use any electric ser~ 
vice, but who heave to pay their share i the 
Municipal lighting secoun te. , : | 


Am. OMURPTR. 2 ANA ROMPIPLMD Ads ROR MDOKEA#, oRALS, of 


IsYoa from atreet Light ing 
@ fydre management im this ei ty 
: he to diserininate. in rates or in mothods of 
charging. It wuld appear that eleetricity 
. de Being sold in some cases below cost for 
. weasons that. are obvieus® ee eee 


re z he. "tai ae of Rn local Commission, in reply 
to ate Ne atehaagpnn espe that the demestic rates were low, 
being 2 cents, 1 cent or one~halt oont acoordi ng to the power 
goneumed. Mr. Be % Jeffrey, one of the Engineers of the vem 
mission, stated that Ottawa was the only wanieipslity in the 
Provinae having one-half cent rate at that time, and that the 
Couniseion had reconmended the ‘Loeal Commission to disoont inne 
thts eakes ‘pat ‘such poctnnentation had not been adopted. , 
ore in cnswer to ‘the complaint, ur. ‘Blade stated that for the 


past ‘year the Ottawa Commission had ® gross surplus of 
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DRO-ELECTRIC INQUIRY. COMMISSION 16} 
'Y FOR ENCLOSURE TO | 
$86,735.71, of which $96,745.45 was set aside for depreciation, 
leaving @ net surplus of 946,990.26. He further stated that 
during the years 1916 to 1921, there was « loss of $25,000 on 
owe 


ot Lighting an@ made the following comments in regard to 


last year's operat ions:-— 


“Rew On carth could we, out of a total revenue 
from street lighting of $44,833.90, make 211 
that mon@y sees If every cent of the street 
Light ing wae protit, at would not account for 
eur surplus’. 


‘fhe progit comes absolutely ond entirely from — 
domestic lighting and comme raiai”. 


a One reasen given by him ter the eobihien of the one-half 
oent rate was that the eompany operated gas works anil gave « 
| discount of five per cents on gas ‘whike to enetem re whom it 
| supplied with vorh-¢! ea Reotric ity. 


Gucting from his statement: 


“They charge teo much for gas jor tex dnantnin 

‘ate ae against Fydre eustemers Im their eae dills, 
in other words, a customer whe will take electrics 

 gurrent from the sompeny get hie gas 64 cheaper 
them if he takes his ¢leetrisc current from use". 


It ayears to us that 
ion for et 


the rates pald to the Ottawa Comaiss~- 


‘eet and work lighting 40 not affect the Oitaws Zleetric 
Company wufairly. Urs Eliie speaking for the Ottawa Commissien 
befors us stated timt the Gomuission was quite willing that the 
‘hould have the business at the rates 
paid the Comission. he rato of one-half sent per Kilowatt ta 


jetie rates appears to be very low, It is remarkable that 
the Ontario Hydro-Rleetric Commission has in effeot indorsed 
the complaint of the Ottawa Lleatric Company by 
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DRO-ELEcCTRIC INQUIRY COMMISSION 


Y FOR ENCLOSURE TO (17) 


atreotiag the having Rid pagers te pmarenes see donentic rate 
from oneshalt ont: te one: ee hte 4s rection the Ott awa 
Commission hes not complied with and considering the flourishing 
eonktti on of its Tameens it Bays i poolong $: oe see | way the 
direotion should have doen given. | 
As hae deen. statea in preview: inmate 4 pores ttea by us 

to Your Honour, the practice and po ley of the Commisczion where 
the Comaiesion fs in competition with or in epposition to — 
other vendors of power will Be dealt with by ws in a Genoral 
Report. 
[ta ton dooxs ef the Eydvockh ctvie Conatesion of | 

So Behe eugited properly. — 

~ @he evidence given before us showed that 211 vouchers 
ave passed upon by the mmunictpal auditor ani that at least once 


& year an awiitor from the Hoad Office of the Commission cheeks — 
over the accounts to soe that they are properly elasei fied and 
that the books are xopt in proper shape. — 

‘Mee Re Ceo MoCeollum, the auditor, from the head office of 
the Coan SEES, | ‘weates Sane ‘he oe auditor at ottawa 
was responsi bie for the smi oi pal Bydro-3 Leetric sec qunte and 
that the Coumiae ton, through ites hese beg | Snetet tet ® sinilar 
bookke 


oping eysten in every nyare mantel palit yy an order that 
there aight ‘be uniformity in the keep ius of accounts, particularily 


with reapeot to the classification of expenset. 


eee) 


otar wtepomed, agi. senses sot, i ebaeernenatinente 6d, aaitoosne 
 seadTe wad gobdoey ih alist +3 meq gio» O98 te Bedeogs ost 


geigelerolt edt gairableaase fee site Se tiqaae gen ead. mot aagmaes 


aig yaw eee Of Mow fis ef 42 ,aenmease, Ft, 20, wold tbno9 


ocean f santhe ont, awed peyers wokanerta 

au yd bees tavan aav0go8 swedwong at ‘hetete, s00s nas a. 
wre ee sokuatace® oe “to yohiog ‘ho enltenne ett “yReogek ‘ago of 
ad mo M feaqye ms To 63 by men etAEnOT why OF righ tonal edd 
rr & val viggte Be ene ‘th0b ied ihe ‘vies 80 snobaoy 0s 


i Afb ee sreae ce) ae bs j Bivtes Watt atic. a Nad. Fr BS rae Wie ane ae” «ati Er beaeais AP te et ail 
ete a ae eae ae top hay Rea eh ie Peas Su paiky es oe. a Pa ha 


ag ae haatames niresett~oe fee 5s axoow oat (a) ee ey debs 


opdreqony by 

aredesor La Past bewoda to bitok mov te cenenive ‘eat 

sone dasel de tat? bus weetan's ® fagtotamm ie we wow Beene ans 
et eo ae so fe4im09 oat 20 008 dd mere 
dua boat resale tee ons ots ett sos eb aidan 


“~oqoda x9 qo 7g ry ‘$qo8 ‘om | eiteed odd ‘tana 


$6 aghtie Saat odd moth giettioo od? yee lieool +9 af, 058 


RAE 80 WOT Tees faeh oiaas att todd Sodeta- he Re Reem: oat, 


hae ata sos ebtigelaaouiyh Logioteey ogt 202, abd hamagens. ae 


galinge © baliehess ,270thbaa 49} sas seeks Abowd wt tad | 


teat gosae mh aha hiag bo Rim oe eee Bh moseys gatgransions 


qitelen sag ~saweons to gakyeod af? zh xadmeot tay ae Aas rent " | 
ay ee toh Cele aa oy ee Me #43 sha) Rite gk tg a , mak . 


rem Ah BIC SEM ae Hee Lt) p38 he. tebotaee fAF : 
j y : a é { a 


ye ; 


Be ee Aes Hey 
f Re Oty ty Wy 


>) ae 
. 


‘ 1 ; 
a 
if i 


ipRO-ELEcTRIC INQUIRY COMMISSION 
iD (18) 


Y FOR ENCLOSURE TO 


He said: 


"IT Bave mever felt any need to worry about the 
Ottawa accounts or thelr revenues 


’ "Te our papaya this complaint ie not weld found od « 
(3) @he Ottawa Power Commission paid in taxes 
only $1,676.21, and the tote] taxes of the 
Ottawa Lieotric rhein in 1922 amine tae 
to $78,000.00, 
By far the grester part of the taxes pawl dy the Ottawa 
Blectric Company are levied on property ef classes not ewned 
by the Eydro-Gleetric Gomalesion. The taxes paid by the Ottawe 
HLestrie Company on properties tt may fairly be compared with 
the properties owed by the Ottawa Hydroelectric Commission 
appear to anoans( easy pe than $20,000 per annum. fhat it is 
hardly fair te inerease wt 9 taxes of those whe do not take 
powr from the Hydro-tlectrise Commiesion in order that buyore of 
power from the cichapinithigyes etric Commission should got power at ilewor 
rates would seem to be the opinion of the members of the Hydre- 
LLectric Commission themselves, In his evidence before us, 
Chairman Ellis said: | 


s§ peaking for the (Ottawa) Gommisoien we do not 
sare whether we pay taxes or not”. 


ie reply to our inquiry: 
"You weuld not offer eay opposition te » change 

in the law which would put you on the same 

footing as others in the matter of taxes?” 
Bee BlLIs snewered: 

“Ho. 

in view of the attitude ef the local Commission there 

should be little diffioulty in removing ali cause for complaint. 
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rono-EtecrRic Inquiry COMMISSION 


_ ENCLOSURE TO (19) Bae 


We Snail not deal surther here with the question of taxation 


of the property sf the, lydro-Bleetris Commission of Ottewss,.... 
, ah, WO Shadd deed with fhe question. gf taxation of tho 
property of the Lydyo-Zlacirig Power Comaission of Ontario 


and the logai Commission in our General Reports 


(ep ene Loeal Commission uses the starr of the 
| Oty Treasurer ond Gity Auditer im connection 
with Dts work. Lge 


‘Peis Gomplaint was bared on & statemmt made by the City 
“audt¥or fn hie aniuel report to the effect timt he had voushe@ 
“for payments and cowntersigned cheques for the Local Commission. 
“"t sppears te be the custom for losal Hydro Comnissfons to have 
‘thelr accounts fd Fo} [iy iste tye. and: 


‘*ppears tous to be s proper one. the cost of the serviess 


itera, The practise 


vinaneien valle the wei Sreasurer's dncaphusien ts ee i 


yagi our findings and ‘sone lusions upon the more ees rtant 
toatures of the Syeten Bay be saumariaed as follows: me R 

aN Le _. , Bae fepital expenditure of bbe Comal esion upon the 

: system, is emi and ing luding be. completion of reread Aines now 
_ Bader construction WALL smarat on, etober Sists 1923, to, aperer, 
_Amately $96,000, if the eatinated cost of extemal one pnd better- 
ments during A922 and 21928 he not exocedods _ Bais eapital expen- 
ai ture, with the exception of $1,006 for netore, is in respect 
ae xarai, iinet. os : RPE a ise 

| as ail ag coo BRO merket tor power is aivigea betweon ‘the Commigat on 


and o ther dihnivniriee @he prepertion of one total population served 
by a11 ot the present time is about ninety per cente The use of 
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‘pRO-ELectric Inquiry ComMissioN 
IY FoR ENCLOSURE TO (20) 
eleetric power per ordinsry customer ia apparently much above 
the general aversge. 

Be = - Phe ultimate demand of the Ottawa oystem ean be mot 


by the development of loool power sites. The capacity of 


available power sites amounts to 1,000,000 horse-power oy more. 
he fhe development of power sites in the vicinity of 
Ottawa would provide power to supply not only the Ottawa but aise 


the Rideau an@ St. Lawrence Systems, Interconnecting lines between 


the three systems would render thie feasible without the necessity 


of iarge ezpenditere, a6 the transforming and distributing stations 


ef the Rideau and it.lawrence Systems are designed to operate 


at the same voltage. The frequency of the power generated by al. 


allt, eeaginiedbidd 60 cyoles, similar te 
thet uped in the threé systems. | 
5S. A veserve for renewals should be established arter 


ily considering the estimated useful life of the meters 
and rural lines. 

oe @he question of sinking fund should te oonsidered in 
relation to the term of years during which o fund that will be 
sufficient to provide for the proportionate amount of capital cost 


chargeable to the Township of Hepean is to be built up. ‘The @ ree- 
mont with the Commission speoifies @ term of twenty~years, whereas 
the Power Gommaission Aet provides fora thirty~year term. 

Te Ho romerve for contingencies has ag yet been estad~ 
lished. It ie suggested that such « reserve be crested by making 


a charge per horse~-power delivered to the rural eustomers, such 
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FoR ENCLOSURE TO (21) 
f tharge should be included in the cost of power and the yearly 
: : regulte noted, and wen a fund shall heave beem ballt up apparently 
ample te provide for damage to the yural lines due te satastrephe 
and seeidents, 2 permanent yearly charge for the fund may te fixed. 
Se the operating records inudieate that the system ia 


being operated seo as to supply power at goat, there being no 


difference betwoon total revenues and the total eosts as shown 
am the books of the Commissions 

9 After hearing all parties we reached the conclusion 
that a@side from the question of taxation, the Ottawa Zlesctric 
Company has little, if any, ground for complaint. In the matter 


| of taxation the CO Guglesion has expressed its intention of 
| offering no oppotdit You 


to the patsage of a law that will places 
the logel Commission ami the Ottawa Slectrie Company upon an 
equality. 

10+ che management of the local system by the Ott ava 


Hydro-Lieotric Comminsion appears te us te be execllent. 

Lie Ottawa is a most favoured point for conpumere of 
eleetric power, The seurces of powor nearby assure rates to 
the citisens of Ottawa that in all probability are lower then 
the vates in any other place of equal population. 


DATED AT TORONTO, af. Ae 


. D. Gregory, .Chairman 
Os Haney 
Lioyd Harris 
J. Allan Ross 
R.A. Ross 
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